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SUBJECT: GOP RULES CONSTRUCTION WORKERS STRIKE ILLEGAL 
REF: PANAMA 4280 

1. CITING UNION FAILURE TO COMPLY WITH THE PRE-STRIKE 
PROCEDURES REQUIRED BY LABOR CODE, MINISTER OF LABOR MURGAS 
HAS RULED THAT GENERAL STRIKE BY PANAMA CITY AREA 
CONSTRUCTION WORKERS "OBVIOUSLY AND OPENLY" ILLEGAL. 

IN VIEW OF RULING, AN EARLY RETURN TO WORK SEEMS 
ASSURED. 

2. IN ANNOUNCING DECISION YESTERDAY, AUGUST 13, MURGAS 
ADMONISHED BOTH PARTIES TO WORK OUT THEIR DIFFERENCES AT THE 
NEGOTIATING TALBE. HE ROUNDLY CRITICIZED THE 

SINDICATO UNICO NACIONAL DE TRABAJ ADORES DE LA 
CONSTRUCCION FOR CALLING GENERAL STRIKE, AND ADVISED 
WORKERS TO GO BACK TO WORK AT ONCE, POINTEDLY QUOTING 
PORTIONS OF THE LABOR CODE WHICH CALL FOR FINES 
OF UP TO $500 FOR INCITING ILLEGAL STRIKES. AT THE SAME 
TIME THE MINISTER REFERRED TO THE ON-GOING AND LEGAL 
STRIKE INVOLVING THREE LOCAL FIRMS (SEE REFTEL) AND 
STATED THAT THE MINISTRY HAS FOUND CERTAIN VIOLATIONS 
OF THE LABOR CODE. 
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3. WHILE GENERAL STRIKE NOW OFF, NO EARLY RESOLUTION 
OF THE UNDERLYING ISSUES IS IN SIGHT. LABOR'S DEMANDS 

FOR FULL COMPLIANCE WITH THE LABOR CODE AND INDUSTRY WIDE 
UMBRELLA AGREEMENTS, TOGETHER WITH EMPLOYER'S INSISTANCE 
THAT THE LABOR CODE BE AMENDED TO TAKE INTO ACCOUNT 
THE SPECIAL PROBLEMS OF THE CONSTRUCTION INDUSTRY, WILL 
LIKELY REQUIRE A GOOD DEAL OF TIEM TO RESOLVE. 

4. WRAP-UP AND ADDITIONAL COMMENTS WILL FOLLOW BY 
AIRGRAM. 

THOMPSON 
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